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Why Banking, Money, and the Fed Matter

The banking sector and money supply are the lifeblood of the economy. Banks turn savings into loans
for families, entrepreneurs, and businesses. The Federal Reserve manages the money supply and
targets interest rates, shaping everything from mortgage costs to grocery bills. When these systems
work, prices remain stable, capital flows to its most effective uses, and opportunities expand.

But today’s system is weighed down by layers of regulation and political interference. The Fed has
strayed far from its original mission, acting as a central planner rather than a neutral referee. The CFPB
churns out politically driven rules that restrict consumer choice. The FDIC’s open-ended guarantees for
large deposits—especially during crises—encourage risky behavior, knowing taxpayers will foot the
bill.

From Dodd-Frank’s one-size-fits-all mandates to Basel capital rules that squeeze small banks, the
regulatory burden favors big incumbents while stifling community lenders and innovation. State-level
measures, such as credit card interest rate caps or carve-outs in interchange fees, add further
distortion, often raising costs for the very low-income consumers they claim to protect.

If America wants a financial system that fuels growth instead of holding it back, it must return to first
principles: clear rules, open competition, and limited government interference.

A Moment We Can’t Waste

With President Trump back in the White House and Congress poised to cut red tape, this is a rare
opportunity to reverse years of harmful financial policies. The Biden era left a mess, marked by
excessive central planning at the Fed, partisan enforcement at the CFPB, and state-level spillovers that
drive up costs for everyone, particularly the poor.

This guide outlines the problems, the “north star” reforms that should guide policy, and the practical
steps to achieve them—quickly.




The Federal Reserve: Central Planning in Disguise

The Fed was created to maintain stable prices and support a healthy economy. Instead, it has become a
massive central planner:

« $6.6 trillion balance sheet—about 23% of GDP—fuels asset bubbles and distorts investment.
« Printing money to fund Washington’s overspending punishes savers, inflates prices, and props up bad

policy.
» Dabbling in climate policy and other political causes undermines trust. In 2024, 92% of Fed employees
political donations went to Democrats.

NORTH STAR GOAL:

End the Fed’s role as an unelected economic czar.

IMMEDIATE REFORMS:

» Cap the balance sheet at 6% of GDP and shrink it steadily.
» Move to a transparent, rules-based monetary policy.
e Full independent audit.

The CFPB: A Political Weapon Against Consumers

The Consumer Financial Protection Bureau claims to protect consumers, but often does the opposite.

» Overdraft Fee Rule raises banking costs for lower-income customers.

« Section 1033 Data Rule requires banks to disclose customer data, potentially compromising privacy and
security.

» Medical Debt Credit Score Change reduces credit accuracy, hurting lending decisions.

NORTH STAR GOAL:

Shut it down.

IMMEDIATE REFORMS:

« Fold legitimate fraud enforcement into accountable agencies.
» Stop rule-by-decree policies that limit consumer choice.

State-Level Spillovers: How Federal Policy Drives
Up Costs

Bad federal policy doesn’t stay in Washington—it filters down to the states:

« Interchange Fee Carveouts - Disrupt payment networks, increase fraud risk, and threaten rewards
programs.

« Credit Card Interest Rate Caps - Make credit harder to get, pushing low-income consumers to costlier
options.

« Banking Compliance Mandates - Reduce lending, slow business investment, and weaken local
economies.



https://fred.stlouisfed.org/series/WALCL

Housing Finance: The Never-
Ending Bailout

Fannie Mae and Freddie Mac remain under government conservatorship,
guaranteeing risky lending with taxpayer backing. Meanwhile, some
politicians are scapegoating investors instead of addressing issues such as
zoning laws, high taxes, and bureaucratic red tape.

NORTH STAR GOAL:

End taxpayer guarantees in housing.

IMMEDIATE REFORMS:

» Privatize Fannie and Freddie.
» Reform zoning and cut property taxes to increase supply.

Bailouts, Moral Hazard, and
Market Distortions

Rescuing failing companies encourages reckless behavior, known as
moral hazard, and shifts losses to taxpayers. Price controls on fees and
rates distort incentives and reduce access to credit.

NORTH STAR GOAL:

Let markets—not politics—decide winners and losers.

IMMEDIATE REFORMS:

» Ban taxpayer-funded bailouts.
» Establish a transparent, market-based bankruptcy process.
» Block price controls that undermine secure, functioning markets.

The Bigger Picture:
Washington’s Spending Habit

The national debt is over $37 trillion. Annual interest payments exceed
$1.1 trillion—money that could lower taxes, improve infrastructure, or stay
in people’s pockets. The Fed’s money printing is the symptom; the real
disease is Congress spending far more than the economy can sustain.
Spending less now and tying any future growth to a maximum of
population growth plus inflation would force discipline and reduce
inflation caused by the Fed.
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The 2025-26 Imperative

Acting now can:

» Shrink the Fed’s power and role

» Abolish the CFPB

» Block damaging price controls
» Free up banking and fintech innovation

« Privatize housing finance

» Stop bailouts

If Washington moves quickly, these changes can be locked in and set an example for states—reversing

harmful trends in fees, credit access, and investment.

Policy Playbook

Problem

North Start Goal

Immediate Reforms

Federal Reserve
Overreach

CFPB Political Targeting

State-Level Spillovers

Housing Finance Bailouts

Bailouts & Price Controls

Unsustainable Federal
Spending

End the Fed’s role as an
unelected economic
czar.

Shut down the CFPB.

Prevent harmful federal-
style regulation at the
state level.

End taxpayer guarantees
in housing.

Let markets—not politics
—decide winners and
losers.

Tie spending growth to
population + inflation.

» Cap balance sheet at
6% of GDP.

* Ban non-Treasury debt
monetization.

* Adopt rules-based
policy.

* Full audit.

* Fold fraud enforcement
into accountable
agencies.

* End rule-by-decree
policymaking.

* Block fee carveouts.
* Oppose rate caps.

» Reduce compliance
mandates.

* Privatize
Fannie/Freddie.

« Reform zoning.

» Cut property taxes.

* Ban bailouts.

* Create a market-based
bankruptcy process.

* Block price controls.

» Cap spending growth.
* Cut deficits via
restraint, not taxes.

Market-driven interest
rates, reduced systemic
risk, and potential for
competitive currency
systems.

Expanded credit access,
lower compliance costs,
reduced politicization of
regulation.

Stronger credit markets,
lower costs, more
competition

Stable housing finance,
accurate risk pricing,
reduced taxpayer
exposure.

Restored risk discipline,
stable credit access, and
better capital allocation.

Lower inflationary
pressure, stronger dollar,
long-term stability.




About Vance Ginn

PRESIDENT, GINN ECONOMIC CONSULTING

| served as Chief Economist at the White House
Office of Management and Budget during the first
Trump administration, where | helped design pro-
growth fiscal and regulatory reforms. I'm the founder
of Ginn Economic Consulting, a senior fellow at
Americans for Tax Reform, and host of the Let
People Prosper podcast.

From Washington to Texas, I've seen how
government overreach in money, banking, and
regulation harms families, weakens competition, and
slows growth. These recommendations reflect
proven reforms that can deliver results now.

Stay Connected

If this guide resonated with you, there are several ways
to explore these ideas further:
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Visit my website at vanceginn.com Pe Op l e

Prosper

Subscribe to my Substack newsletter at
vanceginn.substack.com Py o

Vance Ginn, Ph.D.

Tune into my podcast, Let People
Prosper, where | simplify complex issues
and highlight real-world solutions.



http://vanceginn.com/
http://vanceginn.substack.com/
https://podcasts.apple.com/us/podcast/let-people-prosper/id1639806532
https://podcasts.apple.com/us/podcast/let-people-prosper/id1639806532

