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The Texas Public Policy Foundation is a
501(c)3 non-profit, non-partisan research
institute.

The Foundation's mission is to promote and defend liberty, personal
responsibility, and free enterprise in Texas and the nation by educating and
affecting policymakers and the Texas public policy debate with academically
sound research and outreach.

Funded by thousands of individuals, foundations, and corporations, the Foundation
does not accept government funds or contributions to influence the outcomes of its
research.
The public is demanding a different direction for their government, and the Texas
Public Policy Foundation is providing the ideas that enable policymakers to chart that
new course.
The Foundation is guided by these principles:

- Liberty

- Personal Responsibility

- Free Enterprise

EMAIL
info@TexasPolicy.com

PARKING
Click Here For Details

PHONE
512.472.2700

FAX
512.472.2728

ADDRESS

901 Congress Avenue
Austin, Texas 78701




Institutions Matter for Prosperity
»Smith, Hayek, Buchanan, North, Friedman

» Acemoglu and Robinson
Extractive institutions Inclusive Institutio_ns

1 ‘ "




Measure .S. Florida @ California

Economic Freedom of North America 11t (World) e

State Business Tax Climate Index 4th

State-Local Spending Burden -- 48t

State-Local Tax Burden - 46th 34t

U-6 Underutilization Rate (2003-17) 11.6% 10.5% 12.0%

Labor Force Participation Rate (2000-17) 65.0% 66.1% 61.7%

77.3% 77.5%

Civilian Emp (12/07-12/17), exclude TX +5,723,000 EZAerZyeie} +979,000 | +1,564,000 EEEcyHe0[)

62.1%

Emp-Pop 25-54 year old Ratio (2000-17) 77.6%

Top 10% Income Shares (2000-15) 47.8%

Supplemental Poverty Measure (2014-16) 14.7%

Source: TPPF, A Labor Market Comparison: Why the Texas Model
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BUT...Texas has Challenges

» TPPF’s Texas Prosperity Promise
» Eliminate Property Taxes: Start with school M&O

»Education: Student-centered funding, Freedom

»Spending: State & local spending limitations

» Accountability: End tax-funded lobbying &
government collection of union dues

» Self Governance: Prioritizing civics education



Mean Effective Property Tax Rates on Owner-Occupied Housing, Calendar Year 2014
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Note: The figures in this map are mean effective property tax rates on owner-occupied Effective Property Tax Rate
housing (total real taxes paid/total home value). As a result, the data exclude property taxes

paid by businesses, renters, and others. D.C.'s rank does not affect states’ ranks, but the . . . . . . .
figure In parentheses Indicates where it would rank if included

Higher

Source: 2014 American Community Survey, available from the Census Bureau; Tax Lower
Foundation calculations

Source: Tax Foundation, State-Local Tax Burden Rankings
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Source: Legislative Budget Board's Fiscal Size-Up and authors' calculations. *indicates estimate.
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ALL DISTRICTS WILL
COMPLEX .
FORMULAS

BE FULLY FUNDED
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TEx

Comparison of the percentage breakdown of =
funding sources between FY2007 and FY2017
FY2007 FY2012 FY2017

2

mState  Recapture mlocal MFederal mState ' Recapture mLocal MFederal mState © Recapture mLocal mFederal

Data sources: TEA PEIMS Financial Data, TEA Payment Report, and the General Appropriations Act

Source: TEA




TEA

Total funding per enrolled student has increased
29% (from $8,800 in FY2006 to $11,349 in FY2017)

I Total Statewide Federal Funding [ Total Statewide Local Funding
Total Statewide Revenue from Recapture mm Total Statewide State Funding
=—=Total Statewide Funding Adjusted for Inflation
$12.000 $11.038 $11,245 $11.349
$10.493 $10.499 $10.528

$10.118 $10.103 $10.049

$10,000 $9.423 $9.775

$8.800

$8,000

$6,000

$4.000
- I I I I I I I I
$

FY2006 FY2007 Fy2008  FY2009 FY2010  FY2011  FY2012 Fy2013  FY2014  FYZ2015 Fy2016  FY2017

Data sources: TEA PEIMS Financial Data, TEA Payment Report, and the General Appropriations Act

Source: TEA F O U u D:A:T 1 O N



NON-
STUDENTS TEACHERS TEACHING
STAFF

Percentage Increase FY 1993 to FY 2015

If public schools had limited the increase in non-teaching staff
to the same rate as the increase in students,
public schools COULD have done one of the following...

i é CREATED $8,000 EDUCATION SAVINGS

INCREASED EACH SAVED ACCOUNTS FOR 270,311 STUDENTS
TEACHER'S BENEFITS $2.2 BILLION TO USE TOWARD EDUCATION SERVICES
BY$6,318 ANNUALLY THAT BEST MEET THEIR NEEDS

Source: TPPF, Texans Need More Education for Their Money MM
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Tax Year Special Districts County City School Districts Total
1996 $1,698,557 $2,537,184 $2,701,214 $9,910,195 $16,847,151
1997 $1,759,623 $2,658,308 $2,847,081 $10,394,500 $17,659,513
1998 $1,889,138 $2,828,287 $3,005,996 $11,334,614 $19,058,036
1999 $2,041,041 $2,979,279 $3,247,964 $12,009,923 $20,278,208
2000 $2,389,110 $3,200,920 $3,530,864 $13,392,336 $22,513,230
2001 $2,703,512 $3,566,857 $3,884,829 $15,155,218 $25,310,416
2002 $2,864,455 $3,849,728 $4,186,795 $16,418,789 $27,319,768
2003 $3,092,285 $4,121,759 $4,415,213 $17,264,154 $28,893,411
2004 $3,369,069 $4,462,844 $4,607,758 $18,533,965 $30,973,635
2005 $3,609,630 $4,772,652 $4,901,792 $20,194,916 $33,478,989
2006 $3,972,186 $5,339,614 $5,322,986 $20,918,122 $35,552,907
2007 $4,513,060 $5,836,990 $5,890,307 $18,874,240 $35,114,597
2008 $4,952,735 $6,342,705 $6,451,012 $21,233,517 $38,979,970
2009 $5,133,821 $6,526,724 $6,593,755 $21,780,056 $40,034,356
2010 $5,392,512 $6,567,070 $6,755,401 $21,558,289 $40,273,272
2011 $4,926,074 $6,742,913 $6,810,049 $22,001,561 $40,480,597
2012 $5,543,422 $7,064,659 $7,054,990 $23,072,782 $42,735,853
2013 $5,529,434 $7,537,750 $7,324,431 $24,854,671 $45,246,286
2014 $6,370,470 $8,114,998 $7,828,572 $26,792,677 $49,106,717
2015 $6,954,137 $8,696,387 $8,380,436 $28,176,466 $52,207,427
2016 $8,031,408 $9,027,418 $9,165,214 $29,856,268 $56,080,308

A"e'gz:n';';""a' 8.29% 6.6% 6.3% 5.8% 6.3%
Texas-PubdicPolicy

Source: TPPF, Abolishing the “Robin Hood” School Property Tax
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https://www.texaspolicy.com/content/detail/abolishing-the-robin-hood-school-property-tax

2020-21
GRR Revenue (10.08% increase) 118,146,662
:'e:! ::!:;Avallable for State Spending (4% 293120
New GRR Property Tax Replacement Payment 5,872,988
Property Tax Replacement % 11.5%
School M&0 Property Taxes 45,402,951

Table 3. 11-Year school property tax replacement scenario (thousands of $)

2022-23
130,055,845

4,464,844

7,287,203
16.1%
38115747

2024-25
143,165,475

4,643,438

8,348,291
21.9%
29,767,455

2026-27
157,596,555

4,829,176

9,476,542
31.8%
20,290,913

Source: TPPF, Abolishing the “Robin Hood” School Property Tax

2028-29 2030-31
173482287 190,969,302

5,022,343 5,223,236
10724704 12,109,870

52.6% 100%
9,566,208 0
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F O UNDATI!I ON
P


https://www.texaspolicy.com/content/detail/abolishing-the-robin-hood-school-property-tax

* Eliminate property taxes—School M&O tax

Government spending is ultimately paid for
by taxation, so we must control spending for
Texans to prosper.

Texas-RubbiePolicy
(F o U NDATI ON|



Vlance Ginn, Ph.D.

Director, Center for Economic Prosperity & Senior Economist

Texas Public Policy Foundation

Email: vginn@texaspolicy.com

Website: www.texaspolicy.com

Twitter: @vanceginn

Texas-RubbiePolicy
F 0 UNDATI ON


mailto:vginn@texaspolicy.com
http://www.texaspolicy.com/

