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The Texas Public Policy Foundation is a v

info@TexasPolicy.com

501(c)3 non-profit, non-partisan research

institute. PARKING

Click Here For Details

The Foundation's mission is to promote and defend liberty, personal

responsibility, and free enterprise in Texas and the nation by educating and PHONE
affecting policymakers and the Texas public policy debate with academically 512.472.2700
sound research and outreach.

FAX

Funded by thousands of individuals, foundations, and corporations, the Foundation 512.472.2728

does not accept government funds or contributions to influence the outcomes of its

research.

ADDRESS
The public is demanding a different direction for their government, and the Texas 901 Congress Avenue
Public Policy Foundation is providing the ideas that enable policymakers to chart that Austin, Texas 78701

new course.

The Foundation is guided by these principles:
- Liberty
- Personal Responsibility

- Free Enterprise
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Institutions Matter
Social, Economic, Political



What Supports-Human|Elourishing’

U Smith Hayek, Buchanaiorth, Friedman

U Acemoglu andRobinson
Extractivenstitutions Inclusivelnstitutions
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Institutions Matter: Texas Model Works

Measure

Economic Freedom of North America(Q(18) 6! (World)
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StateLocal Spending Burden (2016)

37

StateLocal Tax Burden (2016)
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Exports to Foreign Countries (2017)
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10.5%

66.1%
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Avg. U-3 Unemployment Rate (20a1¥) 6.4%
Avg. U-6 Underutilization Rate (20087) 11.6%
Avg. Labor Force Participation Rate (2000) 65.0%
Avg. EmploymeriPopulation Ratio (206Q7) 61.0%
Avg. EmpPop 2554 year old Ratio (200Q7) 77.6%

77.3%

Total Civilian Emp (12/0712/17), exclude TX | 45,723,000 gegZaexzixee[o

Total Nonfarm Emp (12/072/17), exclude TX +7,424,000 geaMygcloNe[olo)

Avg. Top 10% Income Shares (20Q6)
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Supplemental Poverty Measut(517)
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61.7%
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+979,000

+728,000
55.0%

4th
1.7% 6.2%
14.3% 11.1%
64.6% 62.1%

59.9% 58.3%
75.2% 76.1%

+1,564,000 geakeyHe/e]¢

+1,523,000, +804,000

18.1%

Source: TPPBp Institutions Matter for Prosperity in Texas and Beyond?

50.2% 57.1%
19.0% 15.5%
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Texas has created 22% of total U.S. employment increase since {idesat Recessiol

TOTAL CIVILIAN EMPLOYMENT

Dataare Cumulative Monthly Total Civilian Employment from *
the U.S. Bureaof Labor Statistichom 12/2007 t010/2018

Texas, America’s Johs Engine
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https://www.bls.gov/lau/rdscnp16.htm#data
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U T P P TFexas Prosperity Promise
U Eliminate Property Taxes: Start with school M
U Education Studentcentered funding, Freedom
U Spending State & local spending limitations
U Accountability End taxfunded lobbying &
government collection of union dues
U SelfGovernance: Prioritizing civics education
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State Spending Problem

- =—— All Funds Spending $216 $217
- B - Spending Adjusted for Population Growth and Inflation

-
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7 THE BUDGET cOULD BE $15 BILLION LESS
g $158 unDeER TPPF's REFORMS, SAVING FAMILIES
OF FOUR ABOUT $1,000 PER YEAR.
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LocalssSpending RProblem:
Eliminate Ttaxes Propertyalaxes

1) Limit Spending: State’4%hienniall&dzocal’2 5% annu
2) BuydownsSehool/M&O Rropertyslaxes

1996-2016
. Table 3, 11-Year school property tax replacement scenario (thousands of §
00N DB N N6 N8B 23
o GRR Revenue (10.08% increase) 118146660 130055845 143165475 15759555 173480087 190,969,302
e 239.3% 232,99 . ‘ "
ma o NevGRhabeocaedeing® 0l o e s
increase)
2 NewGRRProertyTaxReplaementPayment SO0 THTND G0 OU6SD 0IMTM TN
I Property Tax Replacement % 11.5% 16.1% 0% A% 326% 100%
School M&O Property Takes BANST ST 29767455 20290913 9,566,208 0
Special Comnty City ISD  Total Personal Pop+Inf
Purpose Levy Income
District
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https://www.texaspolicy.com/content/detail/abolishing-the-robin-hood-school-property-tax

18 Groups in Conservative Texas Budget
Coalition Legislative Priorities for Prosperity

A Pass anothe@onservative Texas Budget

A Strengthen tavand expenditurdimit

A Eliminateproperty taxes—Start with school M&O
A Eliminate business margins tax

A Createa Tax Relief Fund

A Increasebudgettransparency

A More atconservativetexasbudget.com

Excessive taxes and debt are always & everywhe
a government spending problem. Limit spending
let people prosper.
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http://www.conservativetexasbudget.com/

Taking these steps will secure that the
American Dream is not dead - it has simply
moved to the Lone Star State.




Takeaways! tetReople Prosper

U Institutions Matter
U Reduce thedze and Scope of Government
U Key: Limigovernmentspending

“The curious task of economics is
to demonstrate to men how little
they really know about what they
imagine they can design.”

Friedrich Hayek, “The Fatal Conceit: The Errors of
Socialism™ 1988

“Practical men who believe
themselves to be quite exempt
from any intellectual influence, are
usually the slaves of some defunct
economist.”

John Maynard Keynes, “The General Theory of

Employment, Interest and Money" 1936 * Texas Public Policy
Foundation
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